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America Is living on Borrowed Money GG

The New York Times Editorial Board — July 5, 2023
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‘The Editorial Board

The editorial board is & group of opinion joumalists whose views
are informed by expertise, research, debate and certain
longstanding values. It is separate from the newstoom.
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is sometimes prudent. For i

after Congress voted to raise the debt cei
House Speaker Kevin McCarthy, acknowledging that he
idn’t amount to much,
intended to form a bipartisan commission "so we can ina
the waste and we can make the real decisions to really take
care of this debt”
The talk, however, is hard to take seriously. Republicans

eiseenia crisee” ke wars or pandemics borrowing
makes sense as a way to mobilize national resou

arry rote i the 2021 book

“In Defense of Public Debt” Government borrowing and

cessions. And Treasuries, safe and nqum play a critical role
mmeuohd :ymm much 5o that in the late
1990s, when a and

evidently the debt. Every time they
have had the opportunity in recent decades, they have
passed tax cuts that force the government to borrow more

‘money. They've already got a new tax cut package in their

sights. nemcms for their part, have grown wary of calls to

curtail spending because predictions of dire consequences
(il s i pass and because they have learned the
bitter lesson that agreeing to spending cuts simply creates

tary spending iowed e government to sharply reduce
borrowing, the

consequences of too little federal debt.
The United Staes, bowever, now borrows heavily driog

yﬁom It's increasingly unsnsmnable Over the next dec-
ade, the Congressional Budget Office projects that annual
federal budget deficits will average around $2 trillion per
year, adding to the $25.4 trillion in debt the government al-
ready owes to investors.
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Rather than cdlecun; taxes from the wealthy, the govern-
ment is paying the wealthy (0 borrow their money.
symo the government is on pace to spend more each
on interest than on national defense, according to the
Conwloml Budget omeeﬂay 2033, \m«ml payments

‘economic output.

‘Before the pandemic, a decade of very low interest rates
meant that even as the federal debt swelled, interest pay-
ments remained relatively modest. Measured as a share of

large at the beginning of 2020 as it was at the beginning of
1990, i pay

s barely

room for to justify another round of tax cuts.
The debt ceiling is part of the problem. It was never in-
tended to limit the federal debt. It was actually created to
i ing World War I, Cc

Treas-
ury permission to borrow up to a specific limit. Its current

The nation's leaders need to chart
anew course on federal debt, and both
parties will have to compromise.

Llrger changes are going to ruppen
nnly s pollllca.l parties are willing participants.

ceiling before its next scheduled appearance in 2025.
Dresident Sden has brushes assdeculle o i adnistr:
tion to pursue a legal ruling that the ceiling is unconstitu-
tional. In doing 5o, he is repeating the mistake he made last
fall, when he failed to press for legislation to repeal the ceil-
ing. A case pending in federal court in Boston, brought by
federal that a default at the
expense of their pensions, offers a potential vehicle, Other
legal avenues also should be explored. It makes sense to

large.
Themoﬂvw s has d !mwrvnfmm
the

nation's leaders to chart a new course.
Although one wouldn't know it from the celebrations in

ing does not amount to a meaningful start. Democrats
agreed to modest spending cuts; Republicans refused to
consider any measures (o increase reven

any

foce the dea, the C.0. projecte the debt would reach
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total would be only marginally smaller, at $45.2 trillion. That

put, the highest level on record.
nom parties say they understand the need for larger

of hitting

the ceiling. If courts reject the legal challenges, that would
also be clarifying.

Any substantive deal will eventually require a combina-

tion of increased revenue and reduced spending, not least
Becauos sy policafly viable desl will requice 8 combina-
tion of those options. Both ‘will have to compromise:

parties
must accept the necessity o collecting ehat

Democrats must recognize that changes to Social Security

and Medicare, the major drivers of federal spending growth

golmlwmrd,:mmdbeonmemble..\nymingmvdu
rove fiscally unsustainable.

P hat willrequie paiaul choices But the failure to make

Pluldem Biden declared in a speech from the Oval Office

ing rapidly.
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Dramatic Increase in Interest
Rates Escalates Debt Burden

Short-term fixed income rates are near 10-year highs

Bloomberg U.S. Government/Credit
(1-3 years, ex BBB) Index yield to worst
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How To Collect $1.4 Trillion in 006

Unpaid Taxes
The New York Times Editorial Board — March 20, 2021
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Wealthy Americans are
concealing large amounts
of income from the IRS

Cpimon There is a straightforward
How to Collect $14 Trillion in corrective

Unpaid Taxes

Wealthy Americans a

the L.R.S. There is a straightforward corrective.

concealing large amounts of income from




The Rossotti Plan

Recognize 2 Tier Tax System
 “Reported” Income
 “Opaque” Income

Provide adequate resources for IRS

Modernize Outdated IRS Technology,
Including Al

* Require Banks to Provide Additional 1099 Reporting




Banks Are Wrong to Fight Proposed

New IRS Disclosure Rule
Bloomberg — September 28, 2021
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Collecting more information
1?7
el Banks Are Wrong to Fight Proposed about taxpayers' accounts

i DeWIRSDiscloslveRile is more effective in getting
September 28, 2021 at 7:00 AM EDT people to pay What they

people to pay what they owe and far less intrusive than conducting more audits.
By Charles Ellis and Alexander Boyle OW e
v{,!.

It is far more efficient, less
intrusive




Republications are Wrong to Oppose
IRS funding boost

Financial Times, December 8, 2022

Strengthening the IRS presents an enormous
opportunity to enhance tax revenue and
reduce our deficits. Equally important is the
contribution to tax fairness, because collecting
taxes that are owed by upper income taxpayers
ultimately lowers the burden on those already
paying what they owe.

Tax cheating is a law an order issue. Failing to
take aggressive corrective action amounts to
condoning criminal conduct. Its just that
simple

Alexander Boyle, Chevy Chase




Tax Cheating by the Wealthy
Intensities income and wealth
Inequality

Income Growth After
Taxes and Benefits
By income group
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Action Plan

*Resurrect Former IRS *Embark on aggressive Social

Commissioner Charles Rossotti’s Media Campaign to

Plan for added bank reporting. » Broaden Public Awareness of the
Tax Gap

*Prevent any further reduction in

Congressional funding for IRS. * Convey the compelling

fundamental fairness of every
*Accelerate training of CPA level citizen paying taxes which they

revenue agents legally owe.
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